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LATE  CABLES 
The  Brazilian  Government's  19^1  cotton  loan  rate  will  be  SO  percent 
of  basic  price  of  U5  milreis  per  arroba  (S.2U  cents  per  pound)  for  type  5 
cotton  instead  of  the  previous  basis  of  60  percent  of  current  market  quota- 
tions,   The  new  basic  rate  will  be  equivalent  to  about  6.6  cents  per  pound, 
made  against  warehouse  receipts  through  the  Bank  of  Brazil. 


Argentine  Government  authorises  loans  to  cotton  growers  on  I9I+I 
crop,  ranging  from  3OO  to  750  pesos  per  metric  ton  (1+.05  to  10. 13  cents 
per  pound).    Loans  will  be  due  August  3^»  but  are  subject  to  renewal. 


The  United  Kingdom  control  of  wool  Order  No.  15,  19^1,  announces 
increased  maximum  prices  effective  February  12  for  East  Indian  and  Iraq 
wools  numbers  32  to  1+1,  all  of  the  carpet  type,  as  follows,  converted  to 
cents  per  pound  with  earlier  prices  in  parentheses:    East  Indian  - 
Yicanere  White  36.9  (35.2) ,  Joria  White  31=9  (30,2),  Kandahar  White  26. 0 
(21+.7) ,  Marwar  White  27,3  (2o.0) ,  Kandesh  BlaiSc  20.. 5  (20,l),  Eandesh 
C-rey  iG.M  (15.5);  Iraq  -  White  26.8  (25.6;  ,  Tawn  23.5  (22.2),  Black 
26.0  (2U.7),  C-rey  23.9  (22.6). 

******* 
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ORIENTAL  WHEAT  AMD  FLOUR  MARKETS 
CONTINUE  LARGELY  INACTIVE  .  . 

Little  change  wa.s  noted  in  the  oriental  wheat  and  flour  situation 
during  the  month  ended  February  15,  according  to  information  by  radio 
from  the  American  consulate  general  at  Shanghai.    Prices  of  domestic  wheat 
were  somewhat  higher  at  Shanghai  but  unchanged  at  Tokyo.     One  cargo  of 
Australian  wheat  was  purchased  to  arrive  during  February- March  at  Shang- 
hai, where  stocks  of  wheat  and  flour,  together  with  expected  arrivals, 
indicated  a  local  supply  sufficient  for  several  months.     Stocks  of  wheat 
in  Tokyo  were  reported  definitely  below  normal,  and  flour  allotments  to 
bakers  reduced.    A  shortage  of  flour  continued  in  Manchuria,  with  plans 
announced  for  the  admixture  of  soybean  flour  to  wheat  flour. 

China 

Only  one  cargo  of  foreign  wheat  was  purchased  at  Shanghai  during 
the  month  ended  February  15,  and  arrivals  of  domestic  wheat  continued 
small.     The  cargo,  purchased  from  Australia,  was  expected  to  reach  Shang- 
hai this  month  or  next,  and  is  considered  the  minimum,  amount  needed  to 
supply  one  large  local  mill.    Mills  owned  by  Chinese  were  running  at  only 
about  15  percent  of  capacity;  those  managed  by  Japanese  were  operating  at 
about  their  normal  rate,  but  flour  from  the  latter  does  not  enter  the 
Shanghai  market.    Australian  wheat  was  quoted  at  $1.07  cents  per  bushel, 
and  Canadian  was  slightly  higher.     Domestic  wheat  to  Chinese  mills  was 
$1.14  per  bushel  and  to  Japanese  mills  $0.99  as  compared  with  corrected 
prices  for  January  15  of  $1.08  and  $0.96  per  bushel,  respectively. 

An  improvement  in  the  exchange  situation,  but  more  especially  in 
the  Australian  shipping  difficulties,  resulted  in  a  somewhat  easier  market 
for  foreign  flour  at  Shanghai,  and  it  seemed  likely  that  all  earlier  pur- 
chases of  Australian  flour  could  be  shipped  by  May.     Canadian  flour  was 
quoted  on  February  15  at  $1.32  per  bag,  c.i.f.  Shanghai,  and  Australian 
at  $1.38.     Domestic  standard  and  low-grade  Australian  flour  for  local 
sale  were  $1.33  and  $1.27  per  bag,  respectively.     Chinese-owned  mills 
continued  to  supply  from  6,000  to  7,000  bags  daily  for  cheap  sales  to 
the  International  Settlement. 

It  was  estimated  by  Shanghai  importers  that  local  stocks  of  flour, 
and  wheat  in  terms  of  flour,   totaled  about  550,000  bags,   of  which  over 
half  were  of  foreign  origin.     Expected  arrivals  of  1,350,000  bags  and 
forward  purchases  of  900,000  bags  will  bring  the  total  supply  to  2,800,000 
bags,  which  would  be  adequate  for  several  months,  but  important  quantities 
are  needed  for  reshipment. 

Prospects  for  further  purchases  before  the  close  of  the  season 
will  depend  upon  Far  Eastern  political  conditions  and  the  ship-ping 
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situation.     In  ITorth  China,  flour  stocks  were  estimated  at  8  million  bags, 
with  1  million  bags  of  Australian  and  unknown  quantities  of  Japanese  flour 
expected  to  arrive.    About  5  million  bags  are  reported  held  by  the  Japan- 
ese as  a  reserve  for  Army  and  special  civilian  needs. 

Only  33,000  bushels  of  wheat  were  imported  into  China  in  December 
1940,  bringing  the  total  for  the  first  half  of  the  July- June  marketing 
season  to  1.5  million  bushels  as  compared  with  4.9  million  in  the  corres- 
ponding period  of  1939-40.    Flour  imports  in  December  totaled  over  600,000 
barrels,  mostly  from  the  United  States  and  Australia.    Nearly  2.5  million 
barrels  were  shipped  into  China  during  July-December  1940  as  compared  with 
1.8  million  in  the  first  6  months  of  193  9. 


CHINA:     Imports  of  wheat  and  flour,  by  countries  of  origin, 
December  1940,  with  comparisons 


Country 

December 

July- Dec ember 

1938" 

1939 

1940 

,  1938  

1939 

1940_ 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

Wheat 

bushels 

bushels 

bushels 

bushels 

bushels 

bushels 

United  States  

33 

2,  324 

790 

Canada  

Australia  

2,550 

605 

Japan  

Others  

--4- 

a/ 

109 

Total  

a/ 

a/ 

33 

_  M  

4,884 

_!  JL04_ 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

Flour 

barrels 

barrels 

barrels 

barrels 

barrels 

barrels 

United  States  

11 

23 

229 

94 

836 

694 

6 

1 

9 

37 

47 

23 

18 

61 

312 

881 

768 

1,006 

52 

31 

85 

336 

145 

747 

1 

1 

4 

9 

25 

10 

Total  

88 

117 

639 

1,357 

1,821 

2,480 

Monthly  returns  of  Foreign  Trade  of  China,  and  American  consulate  general 
at  Shanghai,     a/  Less  than  500  bushels. 


Manchuria 

Conditions  in  Manchuria  showed  little  change  during  the  past  month. 
According  to  press  reports,  however,  some  148,000  barrels  of  Japanese 
flour  were  imported  during  January,  representing  the  quota  for  2  months, 
but  shipped  in  ahead  of  schedule  for  distribution  to  the  Chinese  popula- 
tion for  the  celebration  of  the  New  Year  holidays.     A  program  was  also 
reported  to  have  been  arranged  covering  barter-  exchanges  for  products  from 
south  and  central  China.    Flour  and  cotton  particularly  were  to  be  ex- 
changed for  Manchurian  soybeans  and  soybean  products,  but  the  volume  of 
flour  involved  is  believed  to  be  small. 
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Despite  the  season's  indicated  deficiency  in  flour  supplies  of 
nearly  1.5  million  barrels,  the  exchange  situation  makes  importation  from 
other  non-Japanese  sources  unlikely.     The  substitution  for  wheat  of  other 
cereals,  such  as  corn  and  kaoliang,  has  been  practiced  on  an  increasingly 
large  scale,  with  the  result  that  supplies  of  the  latter  grains  may  prove 
insufficient  to  meet  requirements  for  domestic  consumption  and  export. 
A  new  mixture  of  wheat  and  soybean  flour  was  announced  recently  and  is  ex- 
pected to  appear  soon  in  the  local  markets. 

Prices  of  wheat  and  flour  remained  unchanged  during  the  month, 
but  the  premium  paid  to  farmers  for  early  deliveries  of  wheat  is  reported 
to  have  been  discontinued  on  January  31.     Stocks  acquired  were  small. 

Japan 

Preliminary  estimates  covering  winter  grains  in  Japan  have  not 
been  released,  but  press  reports  indicate  that  unusually  warm  weather  in 
December  and  January  may  not  prove  favorable,  especially  for  winter  bar- 
ley, if  continued  during  February- March.    A  tightening  of  official  control 
over  the  supply  and  distribution  of  wheat,  and  other  grain,  appears  im- 
minent.    It  is  possible  that  a  national  ticket  system  for  flour  will  be 
inaugurated,  such  as  is  already  pending  in  the  case  of  rice,  which  will 
strengthen  facilities  for  forcing  deliveries  by  the  farmers.  Official 
prices  for  wheat  and  flour  remain  unchanged. 

Although  official  data  of  foreign  trade  and  domestic  utilization 
of  wheat  are  not  published,  it  is  believed' that  stocks  are  below  normal 
and  that  allotments  to  Tokyo  bakers  have  been  reduced.  In  order  to  re- 
lieve the  reported  shortage  of  wheat  for  the  manufacture  of  noodles, 
steps  are  unofficially  reported  to  have  been  undertaken  to  import  buck- 
wheat from  Manchuria. 

A  recent  survey  by  the  Home  Ministry  shows  that  many  towns  and 
villages  in  Japan  proper  have  worked  out  local  rationing  systems  for 
various  commodities.     Wheat  flour  is  reported  to  be  sold  by  ticket  in 
399  villages  and  noodles  in  24. 


BRAZIL  CONTINUES  TO  ENCOURAGE 
DOMESTIC  WHEAT  PRODUCTION  ... 

In  order  to  reduce  the  country's  dependence  on  imported  wheat, 
the  Brazilian  Government  employs  various  methods  to  encourage  domestic 
production.     The  most  recent  measure  passed  for  this  purpose  was  the  de- 
cree law  of  January  18,  1941,  which  provides  for  the  distribution  of 
home-grown  wheat  to  the  various  mills  of  the  country  on  a  quota  basis, 
and  establishes  prices  to  producers  for  a  period  of  years.    This  law  is 
largely  a  continuation  of  the  legislation  passed  in  December  1938,  when 
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the  use  of  domestic  wheat  by  the  milling  industry  of  the  country  was 
made  obligatory,  prices  to  producers  were  fixed,  and  the  admixtures  of 
the  same  substitutes  were  required  to  be  made  to  flour  from  domestic 
wheat  as  those  stipulated  for  flour  from  imported  wheat;  namely,  manioc, 
corn,  and  rice  flours.    Under  the  new  law,  however,  prices  were  estab- 
lished for  a  period  of  12  years,  instead  of  3  as  was  formerly  the  case. 
According  to  the  schedule  set  up,  the  highest  price  will  prevail  during 
the  first  4  years  of  the  period  and  the  lowest  in  the  last  year.  They 
will  vary  according  to  the  specific  weight  of  the  wheat  and  apply  to 
loading  stations  in  the  respective  producing  regions.    For  the  first  4 
years,  the  minimum  price  for  standard -grade  wheat  was  fixed  at  0$800 
per  kilo  ($1.32  per  bushel);  for  the  last  year  at  0$500  (82  cents  per 
bushel) . 

For  some  years  the  Government  has  distributed  free  seed  to  wheat 
farmers  and  has  loaned  them  threshing,  reaping  and  other  agricultural 
machines.     The  farmers  are  also  given  advice  on  methods  of  cultivation, 
soil  requirements,  varieties  to  be  grown,  pest  control,  and  other  problems 
relative  to  wheat  growing.     Furthermore,  the  Government  is  constructing 
flour  mills  at  various  points;  two  were  recently  completed  in  the  State  of 
Sao  Paulo . 


CHINESE  1940  RICE  PRODUCTION 
SMALLEST  IN  SEVERAL  YEARS  .    .  . 

Estimates  now  indicate  that  the  1940  rice  crop  in  China,  excluding 
Manchuria,  is  about  12  percent  below  the  1939  harvest  and  is  the  smallest 
crop  produced  since  1934,  according  to  information  received  by  the  Office 
of  Foreign  Agricultural  Relations.     The  present  forecast  places  the  1940 
crop  about  314  million  bushels  below  the  previous  harvest,  although 
earlier  estimates  indicated  that  the  reduction  was  only  about  half  this 
volume.     From  1937  to  1939  China  enjoyed  three  good  rice  crops  and  in 
most  sections  of  Central  and  South  China  food  supplies  were  ample.  This 
season,  on  account  of  reduced  production  and  the  difficulty  of  obtaining 
imported  rice,  the  food  supply  will  be  considerably  shorter  than  it  has 
been  for  several  years.    Rice  prices  in  local  currency  are  at  an  all- 
time  high  in  practically  all  consuming  centers. 

The  decreased  1940  harvest  was  primarily  attributed  to  the  drought 
that  prevailed  from  the  autumn  of  1939  until  the  summer  of  1940  over  ex- 
tensive areas  in  the  Yangtze  Valley.    Other  adverse  factors  were  the 
shortage  of  fertilizers,  work  animals,  and  farm  labor,  as  well  as  slightly 
excessive  rainfall  in  some  districts  of  South  China.     The  crop  in  the 
Yangtze  Valley  was  estimated  at  about  15  percent  lower  than  in  1939  and  in 
South  China  at  5  percent  lower,  while  in  other  parts  of  the  country,  where 
less  than  2  percent  of  the  total  production  usually  occurs,  an  increase 
of  about  15  percent  was  forecast. 
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CHINA;     Rice  production,  average  1935-1939, 


annual  1939  an 

i  1940 

Average 

Annual 

Province 

1935-1939 

1939 

1940 

1,000  bushels 

1,000  "bushels  '  1 

,000  "bushels 

Kiangsu   

269,211 

247,123 

222,412 

Anhwei   

"150,296 

148,151  : 

133,336 

hup  eh   

202,286 

176,801  i 

167,950 

Szechwan   

395,009 

436,057  : 

261 . 635 

Yunnan   

93,353 

103,776 

114 ',214 

Kweichow   

62,856 

79 , 521 

83,496 

Hunan  

299,586 

276,861 

276,861 

Kiangsi   

227,750 

215,889 

200,194 

Ohekiang   

245,301 

216,325  :' 

194,693 

Fukien   

134,707 

145.740 

131,165 

Kwantung  

385,863 

354,560 

319,104 

Kwangsi   .  .  .  .  

148,832 

161 ,018 

137,091 

Others   '  

36,574 

35,310  ; 

46,242 

Total  

2,651,629 

2,602,132 

2,283,403 

American  consulate  general,  Shanghai. 


The  harvested  acreage  in  1940  was  estimated  at  45,800,000  acres, 
or  about  4  percent  below  that  of  the  preceding  year.    The  acreage  was 
reduced  in  the  Yangtze  Valley,  primarily  on  account  of  the  drought, 
while  in  southwest  China  there  was  a  slight  expansion  as  a  result  of 
high  prices  and  Government  encouragement. 

CHINA:     Source  of  rice  imports, 


annual 

1933-34 

to  1939- 

-40 

Year 
October- 
September 

British 
India 

and 
Burma 

French 
Indo- 
china 

Thai- 
land 

Japan 

;  Others 

;  Re- 
: exports 

:  Total 
I  net 
!  imports 

1,000 

1,000 

1,000 

1,000 

;  1,000 

;  1,000 

■  1,000 

pounds 

pounds 

pounds 

pounds 

•  pounds 

:  pounds 

■    pound  s 

1933-34   

177,782 

802,317 

758,665 

3,776 

27 , 600 

:  0 

1,770,140 

1934-35   

436,874 

1,822,649 

887,163 

4,860 

23,673 

0 

3,175,219 

1935-36   

45,380 

271,951 

436,867 

1,655 

4,489 

7 

760,335 

1936-37   

61 , 578 

297,706 

210 , 243 

566 

2,435 

0 

572,528 

1937-38   

212,202 

344,190 

442,009 

29,458 

45,995 

78 

1,073,W6 

1938-39   

39,466 

172,301 

250,725 

23,196 

133,857 

0 

619,545 
1,257,421 

1939-40   

86,175 

708,759 

380,41,9 

.  51,958 

36,594 

6 , 844  , 

Chinese  Maritime  Customs  Returns. 
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The  volume  of  rice  imports  during  the  1940-41  season  (Oetober- 
September)  is  difficult  to  forecast.     Imports  are  expected  to  be  greater 
than  last  season  but  probably  will  not  equal  the  record  of  3,175  million 
pounds  in  1935-36  on  account  of  the  increased  problems  of  securing  for- 
eign rice  from  French  Indochina  and  Thailand.    Chinese  coastal  cities 
under  Japanese  control  are  expected  to  continue  to  be  dependent  upon  for- 
eign rice,  but  the  inhabitants  in  the  hinterland  will  be  unable  to  obtain 
sufficient  foreign  rice  to  offset  the  decreased  production  this  season. 
The  shift  to  other  grains  is  not  expected  to  be  large  as  most  1940  summer 
crops  were  below  those  of  the  preceding  year.    Undoubtedly ■  a  larger  per- 
centage of  the  people  in  South  China  will  consume  an  increased  volume  of 
sweet  potatoes,  considered  the  poor  man's  diet.    The  Chinese  Government 
has  encouraged  the  people  to  increase  plantings  of  winter  vegetables  and 
other  crops  for  harvest  in  the  early  spring  of  1941.    The  quantity  of 
imported  rice  during  1940-41  will  also  depend  to  some  extent  upon  the 
volume  of  Chinese  rice  the  Japanese  authorities  secure  for  shipment  to 
Japan . 

While  recorded  imports  of  rice  into  China  during  the  1939-40 
season  are  more  than  double  those  of  the  preceding  year,  it. is  believed 
that  additional  unrecorded  imports  amounted  to  approximately  300  million 
pounds.    This  latter  volume,  it  is  reported,  was  imported  by  Japanese 
authorities,  primarily  into  South  China.    Recorded  exports  of  rice  from 
China  during  the  1939-40  season  were  insignificant.     Large  quantities  of 
rice,  however,  are  known  to  have  been  shipped  from  Central  China  to  the 
Japanese  Empire.    Conservative  estimates  place  the  volume  at  1,200  mil- 
lion pounds. 

Rice  prices  since  the  beginning  of  the  1939-40  marketing  season 
have  been  steadily  advancing  in  almost  every  part  of  the  country  and 
have  established  an  all-time  high  in  most  of  the  large  cities.    The  de- 
preciation of  Chinese  currency,  higher  quotations  of  foreign  rice,  in- 
creased costs  of  transportation,  and  enforced  official  control  measures 
on  the  movement  have  been  the  primary  factors.     In  the  commercial 
centers  of  southwest  China,  increased  rice  prices  have  even  been  greater 
due  to  the  difficulties  of  transporting  rice  from  producing  regions  to 
meet  the  demand  of  the  abnormally  increased  population.     In  coastal 
cities  such  as  Shanghai,  Tientsin,  and  Canton  there  has  been  a  much 
greater  dependence  on  foreign  imports,  as  domestic  supplies  reaching 
these  centers  have  been  reduced  to  a  minimum  by  control  measures. 

At  Shanghai,  due  to  the  difficulty  of  obtaining  domestic  supplies, 
the  price  of  Chinese  rice  increased  350  percent  from  October  1939  to 
December  1940.     In  October  1939  Chinese  rice  was  quoted  at  Yuan  16.30 
($1.25  United  States  currency)  per  100  pounds  and  in  December  1940  at 
Yuan  57.10  ($3.25)  per  100  pounds. 


«  *  *  *  *  *  t 


February  24,  1941  Foreign  Crops  and  Markets  249 

VEGETABLE      OILS.    A  I  D  _  0  I  ,L  .$;  E  E  D  S 
WORLD  SOYBEAN  PRODUCT!  OH  :  "   :  ■■ . ' ' ;;         • " :'"  :I 

INCREASED  m  1940      VV  ',Z~- 

i  Preliminary,  information  from  countries  reporting  the  1940 
soybean  harvest  indicates  that  total  production  was  about, 2  percent 
above  the  previous  year,  according  to  estimates  received  by  the  Office 
of  Foreign  Agricultural  Relations.     The  crop  in  the  United  States  was 
about  11  million  bushels  smaller  and  in  Europe  about  1  million  bushels 
larger  than  in  1939.    In  Manchuria,  official  estimates' indicate  a  1940 
crop  slightly  smaller  but  reliable  trade  sources. .place  the  production 
at  approximately  15  million  bushels  larger  than  the  ..  small  .1939  harvest. 
The  crop  in  China  was  somewhat  above  the  short  1939  harvest  and  was  the 
largest  in  the  past  4  years. 


SOYBEANS:  Production  in  specified- countries, 
 1955  to  1940  


Country 

:  1935- 

j  1936 

1937 

1938 

1939 

W 

1940 
a/ 

:  1,000  :  1,000 
;bushels : bushels 

1,000 
bushels 

1,000 
bushels 

1,000 
bushels 

1,000 

bushels 

China  b/   

Manchuria              .: . 
United  States  .  . 

. . .  [184,415  j315,728 
i i  .''-i-Ul,  ?§3  }io2t  375 

■: ..'  |  44,378  1  29,983 

213, 189 
159,907 
45,272 

207, 600 
157,445 
62,729 

203,  900 
144,952 
91,272 

216,800 
.  14-0,617 
79,837 

Chosen--., ....... . 

J  span  : .  »  

Netherlands  Indies 

20,738 
...  :  10, 719 

i  7,448 

.  17,937 
■  12,485 
162 
J  9,090 

'20,205 
13,473 
158 
9,880 

'18,333 

"  '  ol 

146 
10,567 

■'■':<-/;.  ■'; 

M 
o  . 
o] 

c/ 
1/ 

of 

Rumania  ...... 

Bulgaria  .......... 

Yugoslavia   

...  :  •  .  :  424 

...  d 

•  36 

... -  of'-. 

i  1,357 

^179 
22 

2,584 
419 
54 

c/ 

1,803 
246 
140 
of 

3,  532 
613 
103 
125 

d/3,600 
1,415 
294 
194 

Total  e/  

466,000 

473,000 ■ 

477,500 

483,500 

Compiled  from  official  sources  and  unofficial  estimates. 

a/  Preliminary.  >"* 

b/  Excluding Kwang si  Province  for  1935. to  1937,  which  normally  produces 

produces  about  2, 500,000.  bushels. 

c/  Hot  available.'  .....  ' 

d/  Assuming  that  Bessarabia  produces  80  percent  of  'the  total. 

j_/  Includes  a.small  .amount  for  other  minor-producing  countries  but 

excludes  the  Soviet  Union.  .  ■  ■ 
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Total  international  trade  in  soybeans  and  soybean  oil  during 
1940-41  (October-September)  is  expected  to  continue  at  a  low  level  sim- 
ilar to  that  of  the  past  season.    Manchurian  exports  of  soybeans  and  oil 
are  expected  to  be  somewhat  larger  than  last  year,  while  the  United 
States  shipments  abroad  will  be  much  smaller.    As  to  the  importing  coun- 
tries, Japan  will  probably  obtain  the  largest  quantity,  as  in  1939-40. 
Germany,  normally  the  largest  soybean  importer,  hopes  to  secure  as  much 
as  15  million  bushels  during  the  1940-41  season  from  Manchuria  and 
European  countries.     Imports  by  other  European  countries  are  likely  to 
be  small. 

Carry-over  of  soybeans  on  October  1,  1940,  was  relatively  small 
in. the  exporting  countries,  and  in  the  importing  countries  it  was  smaller 
than  a  year  earlier,  especially  in  Japan  and  Germany.     In  the  other 
European  countries  stocks  have  been  small  for  the  past  2  seasons. 

Prices  for  soybeans  in  the  United  States  this  season  are  averaging 
slightly  lower  than  a  year  ago,  while  in  Manchuria  the  Government  Monop- 
oly is  paying  about  24  cents  per  bushel  above  last  year.     It  is  reported 
that  last  season  the  Manchurian  farmers  withheld  a  considerable  propor- 
tion of  their  beans  from  the  market  because  of  the  low  purchase  price. 
The  Manchurian  price  for  No.l  grade  mixed  beans  ex  Dairen  for  January 
1941,  was  about  Jt>1.04  per  bushel. 

The  European  war  substantially  reduced  the  international  trade  in 
soybeans  and  soybean  oil  during  the  1939-40  marketing  season  (October- 
September)  as  compared  with  previous  years.     A  total  of  about  40  million 
bushels  entered  foreign  trade  during  the  marketing  year  as  compared  with 
80  million  during  the  1938-39  season.     In  addition,  international  trade 
in  soybean  oil  during  1939-40  amounted  to  approximately  55,000  short  tons 
as  compared  with  80,000  short  tons  in  1938-39. 

The  United  States  crop  in  1940  was  reduced  by  drought  in  late  July 
and  early  August  after  early  season  indications  pointed  to  a  record- 
breaking  harvest  of  over  100  million  bushels.     The  acreage  harvested  for 
beans  was  more  than  500,000  acres  larger  than  in  1939,.  but  the  yield  per 
acre  amounted  to  only  16.1  bushels  as  compared  with  20.7  bushels  the 
previous  year.     The  smaller  1940  crop  was  the  first  break  in  the  sharp 
upward  trend  in  production  during  the  past  4  years. 

Exports  of  soybeans  and  soybean  oil  from  the  United  States  are 
expected  to  be  much  smaller  during  the  current  season  as  compared  with 
the  1939-40  marketing  year,  when  shipments  abroad  amounted  to  11  million 
bushels  of  soybeans  and  18  million  pounds  of  oil.     Last  season,  heavy 
purchases  of  American  soybeans  were  made  by  European  countries  before  the 
war  broke  out  and  later  in  the  fall  months,  due  to  shortage  of  supplies 
from  the  Orient.     The  trade  this  season  with  these  countries  is  almost 
entirely  closed  except  with  the  United  Kingdom,   and  thus  far  there  appears 
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to  be  no  demand  from  this  market  for  beans  or  oil.    The  largest  exports  of 
soybean  oil  last  year  were  made  primarily  to  Cuba,  Finland,  and  Switzerland. 
Cuba  is  purchasing  smaller  quantities  this  season,  and  exports  to  European 
countries  are  expected  to  be  small. 


UNITED  STATES :     Soybean  production,  exports,  and  imports, 

1934-35  to  1940-41 


Year 
October  - 
Sent ember 


Soybeans 


Pro- 
duction: 

a/ 


Fxports; 


Imports 


Soybean  oil 


Exports 


1,000 

1,000 

1,000  : 

1,000 

1,000  : 

1,000 

1,000 

bushels 

bushels 

bushels 

pounds 

pounds  ; 

pounds 

pounds 

1934- 

35  ... 

23,095 

19 

5  ■ 

3,811 

13,320'; 

129,504 

1935- 

36  ... 

44,378 

3,490 

4 : 

4,396 

9,690j 

40,036 

1936- 

37  ... 

2i;,983 

19 

17  : 

4,833 

23 , 637 

111,457 

1937- 

38  ... 

45,272 

1,363 

3  : 

6 , 556 

5,244i 

30,869 

1938- 

39  ... 

62,729 

4,401 

3  : 

7,142 

2,487: 

b/53,926 

24,631 

1939- 

40  ... 

91,272 

10,949 

2  : 

18,156 

5,040! 

124,609 

24,283 

1940- 

41 

:  79,837 

Imports 


Soybean 
cake  and  meal 


Exports; 


Imports 


Compiled  from  official  sources, 
a/  Froduction  figures  are  for  the  calendar  years  1934  to  1940. 


b/  January-September , 


The  i'anchurian  soybean  harvest  for  1940  amounted  to  141  million 
bushels  as  compared  with  145  million  bushels  for  the  previous  year, 
according  to  the  official  estimates.    Trade  sources  in  Ilanchuria,  how- 
ever, believe  that  the  1939  crop  was  over-estimated  and  that  the  harvest 
was  one  of  the  smallest  in  many  years,  amounting  to  only  about  125  mil- 
lion bushels.    Trade  sources  place  the  1940  crop  at  140  million  bushels. 


The  1940  planted  acreage  was  placed  at    9,457,000  acres  as 
compared  with  30,287,000  in  1939.    The  8  percent  reduction  in  acreage 
was  the  result  of  several  factors  such  as,  (l)  the  reluctance  of  farm- 
ers to  plant  a  crop  for  which  they  considered  the  of ficial. price  too 
low;   (?)  shortage  of  human  and  animal  labor  and  the  high  cost  of  wages; 
and  (3)  lack  of  moisture  during  the  early  part  of  the  planting  season. 

The  supply  of  iianchurian  soybeans  available  for  export  during 
the  1940-41  marketing  season  is  reported  to  be  larger  than  last  season 
and  is  estimated  at  35  to  40  million  bushels.     It  is  expected  that 
Japan  will  again  obtain  the  largest  proportion  of  these  exports.  Ship- 
ments to  Germany  may  be  somewhat  larger  this  season,  as  it  is  reported 
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that  a  Gernan-I Ian chukou  trade  pact  last  September  called  for  11  million 
"bushels  of  stJ$-beans  to  "be  exported  to  that  country.     It  is  expected  that 
shipments  will  be  made  across  Siberia,  and  it  is  possible  that  some  of 
this  quantity  may  be  taken  in  the  form  .of  oil.,    Recent  information  indi- 
cates that  Japanese  authorities  are  encouranging  soybean-oil  processing  at 
Harbin  and  Ksinking  arid  a  reduction  at  Dairen.. 

MANCHURIA:    Exports  of  soybeans  and  soybean  oil, 


1935-36  to  1939-40 


Year 
beginning  : 
October  1  ; 

Surqioe 
a/ 

Japan 
Proper 

b/ 

China 

United 

O  _L_  _1_ 

otates 

Others 

Total 

1 , 000 

1 , 0  JO 

1,000 

1 ,000 

l,0u0 

1,000 

bushels 

bushels " 

bushels 

bushels 

bushels 

bushels 

Soybeans  ; 

1935-36   \ 

36,009 

20 , 246 

5,517 

0 

5,510 

68,282 

1936-37   \ 

39,956 

23,829 

5,200 

0 

4,245  . 

73,230 

1937-38   : 

50,184 

24,525 

2,830 

0 

3,440  .  . 

.  80,980 

±938-39   : 

1939-40  c/..: 

41,163 

27,506 

4,199 

0 

4,577 

77,465 

4,409 

15,248 

735 

0 

5,145 

.  25,537 

1,000 

1,000  ■ 

1,000 

1,000 

1,000 

1,000 

pounds 

pounds" 

pounds 

pounds 

pounds- 

pounds 

Soybean  oil  1 

1935-35   ; 

100,792 

847 

22,661 

2,288 

37,972 

154,560 

1936-37   \ 

91,087 

2,573 

8,909 

14,202 

27,145 

143,916 

1937-38   ; 

87,454 

■  880 

27,337 

3,424 

16,212 

135 , 307 

1938-39   ; 

34,729 

4,295 

68,239 

1,852 

23,106 

132,851 

1939-40  c/..: 

9,259 

6,514 

16,535 

18,959 

40,785 

92,152 

Konthly  Returns  of  the  Foreign  Trade  of  Ilanchoukuo . 
a/  Includes  Egypt. 

b/  Excludes  Chosen  and  Taiwan,  which  are  included  in  "Others, 
c/  Estimated  on  basis  of  10  months'  returns. 


The  1940  soybean  crop  in  China  was  above  the  previous  year  as  the 
result  of  more  favorable  growing  weather,  especially  in  North  China, 
where  the  harvest  had  been  short  during  the  -2  preceding  years.  Although 
China  is  the  largest  soybean  producer,  it  is  generally  a  net  importer, 
obtaining  small  quantities  of  beans  and  oil  from  Manchuria. 

In  the  Danube  Basin  the  1940  production  continued  the  upward 
trend  begun  severa.1  years  ago.     German  companies  operating  in  most  of 
these  countries  guaranteed  prices  to  growers  before  planting.     The  bulk 
of  the  exports  from  these  countries  has  usually  gone  to  Germany.  JAbout 
80  percent  of  the  Rumanian  production  was  in  Bessarabia,  the  area  ceded 
to  the  Soviet  Union,  and  it  is  not  known  how  much  of  the  production  this 
season  has  "been  shipped  to  Germany. 


#****** 


February  24,  1941 


Foreign  Crops  and  Markets 


253 


COTTON-OTHER  FIBERS 

BRITISH  GOVERNMENT  SOLE  IMPORTER 
OF  RAW  COTTON   

According  to  recent  cable  advice,  the  Government  of  the  United 
Kingdom  has  decided  to  become  the  sole  importer  of  all  growths  of  raw 
cotton.    Negotiations  are  under  way  involving  the  Ministry  of  Supply,  the 
Cotton  Controller,  and  the  Liverpool  and  Manchester  Cotton  Associations 
to  work  out  a  plan  as  to  how  the  services  of  the  two  Associations  could 
be  used  best  in  the  purchase  and  ultimate  distribution  to  spinners  of  raw 
cotton.     The  position  in  regard  to  the  futures  market  and  unfilled  con- 
tracts is  receiving  careful  consideration. 

The  British  Government's  import  program  for  raw  cotton  during 
this  second  war  year  had  envisaged  a  severe  curtailment  of  imports.  The 
shipping  situation  apparently  is  such  as  to  necessitate  a  drastic  reduc- 
tion of  cotton  consumption  for  domestic  civilian  purposes,  quite  aioart 
from  the  fact  that  the  conditions  of  the  wartime  economy  urgently  require 
an  all-round  curtailment  of  nonessential  civilian  consumption .     It  ap- 
pears to  be  the  policy  of  the  cotton  authorities,  more  than  before,  to 
live  from  stocks  during  the  balance  of  this  season.     Since  there  is  still 
a  considerable  reserve  of  American  cotton  available  in  the  United  Kingdom, 
and  since  a  substantial  quantity  of  agreement  cotton  still  remains  to  be 
moved,  prospects  for  the  allocation  of  import  licenses  or  freight  quotas 
for  commercial  shipments  of  American  cotton  do  not  at  present  hold  out  any 
encouragement  for  the  remainder  of  the  season.    At  the  same  time,  however, 
it  is  indicated  that  for  important  reasons  of  general  policy  the  British 
Government  may  be  compelled  to  buy  more  cotton  from  other  producing  coun- 
tries, notably  Empire  and  Allied  colonial  sources,  than  it  may  be  possible 
to  import . 

This  policy  of  restricting  consumption  of  cotton  goods  and  imports 
of  raw  material  is  reflected  in  a  new  announcement  by  the  Board  of  Trade 
indicating  that  a  further  reduction  in  the  supply  of  cotton,  linen,  and 
silk  goods  for  domestic  consumption  is  to  take  place  on  April  1,  1941. 
The  reduction  will  be  to  20  percent  of  cotton  goods      supplied  in  the  base 
period  of  1939,  and  is  a  reduction  from  about  37  percent  in  the  6  months 
from  October  1,  1940. 

The  cotton  futures  market  at  Liverpool  in  the  week,  ended  February  14 
was  reported  to  have  been  idle,  with  trade  in  all  directions  paralyzed  by 
uncertainty  regarding  the  new  control  measures  and  future  raw-cotton  policy. 
The  Liverpool  Cotton  Association  fixed  differences  between  the  trading 
months  at  the  levels  ruling  at  the  close  of  business  on  February  14,  inti- 
mating that  the  Government's  decision  to  take  over  all  imports  foreshadows 
the  closing  of  the  futures  market.     The  spot  market  was  almost  stagnant 
owing  to  the  merchants'  unwillingness  to  offer  forward  under  prevailing 
uncertainties.     Sales  totaled  around  10,000  bales. 
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There  was  "broader  inquiry  for  piecegoods  at  Manchester,  "but  total 
turnover  remained  small.     Producers  are  finding  it . impossible  to  quote, 
owing  to  the  Cotton  Controller's  decision  to  cut  mill  output.     The  probable 
curtailment  in  cot  ton-mill  production  and  therefore  raw-cotton  consumption 
in  the  second  half  of  the  season  is  estimated  at  a  very  drastic  figure, 
probably  to  below  two- thirds  of  mill  consumption  during  the  first  half  of 
1940-41. 


IMPOSTS  OF  AMERICAN  COTTON 
INTO  CHINA  CONTINUE  LOtf  .   .  . 

Unfavorable  price  parities  continue  to  be  the  dominating  factor  in 
the  shift  by  mills  in  China  from  the  use  of  American  cotton  to  Brazilian 
and  Indian,  according  to  information  received  in  the  Office  of  Foreign 
Agricultural  Relations.     Total  raw-cotton  imports  into  China  during  the  3 
months  ended   December  31,  1940,  were  about  equal  to  those  for  the  corres- 
ponding period  in  1939.     The  proportion  represented  by  American  cotton, 
however,  declined  by  90  percent  or  63,000  bales,  while  the  combined  im- 
ports of  Brazilian  and  Indian  showed  an  increase  of  70,000  bales  or  91 
percent. 

CHINA  a/;     Imports  of  raw  cotton  by  countries  of  origin, 
and  total  exports,  December  1940,  with  comparisons 
(In  bales  of  478  pounds  net) 


'  December   ;  October-December  

 Country  :  1938  1939     ,   1940    j  1958    .    1939    ,  1940 

Bales  .  Bales  :   Bales  j  Bales  :   Bales  j  Bales 

Imports  -                       •  :  .     *             !  •  '• 

United  States  j  939:  55,509;    2,829:  1,256-;  70,105:  7,047 

British  India  ■  16,796;  7,106j  35,617:  20,148;  43,033-:  87,353 

Egypt  ;  1,718  ■  4,858;     2,042:  4,725:     8,927:  2,342 

Brazil  j  2,580;  622  |  29,373!  9,120:  34,582:  60,578 

Others  j  53;  122;        815;        635:     1,346;  3,086 

Total  :  22.085:  6S~227  j  70,876  :  35, 384 :157. 993 :160, 406 


Exports  -   i  32,313  ^1,991  ;b/-5,  838  :120, 051  V5, 197  ;b/7,  754 


Compiled  from  the  Monthly  Returns  of  the  Foreign  Trade  of  China, 
a/  Excludes  Manchuria. 

b/  Exports  for  Japanese  military  account  are  not  included. 

Quotations  for  American  middling  7/8  inch  (February  delivery)  at 
Shanghai  on  February  13  were  equivalent  to  13.55  cents  per  pound,  while 
those  for  Indian  (March  delivery)  declined  to  7.79  cents,  widening  the 
price  spread  by  about  36  points  from  that  of  January  13.     Quotations  for 
American  middling  15/l6  inch  were  equivalent  to  13.78  cents  per  pound 
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compared  with  11.62  cents  for  comparable  grades  of  Brazilian,     Prices  of 
Chinese  cotton  have  risen  to  a  level  about  40  to  45  percent  above  the  low 
level  of  July  and  August  1940,  with  quotations  for  Tungchow  at  Shanghai 
February  13  equivalent  to  about  9.45  cents  per  pound.     The  price  in- 
crease is  attributed  chiefly  to  lack  of  shipping  facilities  for  larger 
imports  of  Indian  cotton,  to  higher  prices  of  other  foreign  growths,  and 
to  various  tolls  paid  to  Japanese  authorities. 

Japanese  mills  in  Shanghai  were  reported  to  be  operating  during 
January  at  50  percent  of  capacity,  while  British  and  Chinese  mills  were 
operating  at  60  and  85  percent,  respectively.    Mills  in  Manchuria  and 
other  parts  of  occupied  China  were  operating  at  40  to  50  percent  and  in 
occupied  areas  at  about  85  percent  of  capacity.     Total  mill  consumption 
for  January  in  China,  including  Manchuria,  was  estimated  at  118,000  bales. 

Japanese  spinners  in  China  were  reported  to  be  shifting  from  the 
production  of  fine-count  yarns  to  coarse  counts .because  of ^ the -difficulty 
of  securing  foreign  cotton.    Prospects  for  further  imports  of  raw  cotton 
are  diminshed  by  reduced    shipping  facilities,  uncertain  political  con- 
ditions, and  a  sharp  decline  in  jrarn  prices.    Arrivals  of  domestic  cotton 
at  Shanghai  (largely  for  Japanese  mills)  continue  and  may  reach  110,000 
bales  for  the  current  season.    Prices  paid  by  local  Japanese  mills  for 
domestic  cotton  are  about  15  percent  less  than  those  paid  by  British  and 
Chinese  mills. 

Some  increase  is  expected  in  the  Central  China  area  planted  to 
cotton  in  1941  because  of  the  present  low-water  level  of  the  Yangtze  Elver, 
which  may  limit  the  area  that  can  be  planted  to  rice.     The  present  high 
prices  of  domestic  cotton  also  may  influence  a  tendency  toward  a  greater 
cotton  acreage  for  1941.     At  the  same  time,  Japanese  authorities  continue 
their  efforts  to  expand  production  in  ITorth  China  by  extending  loans  for 
seed  purchases  and  for  digging  new  irrigation  wells.     The  Japanese  hope 
to  increase  production  in  this  area  to  1,400,000  bales  in  1941  compared 
with  the  estimated  crop  of  375,000  bales  for  1940.    Present  indications 
are  that  the  fixed  prices  paid  to  Chinese  farmers  by  Japanese  cotton  buyers 
may  be  raised  considerably  in  order  to  encourage  the  desired  expansion  of 
cotton  growing  in  the  yen-bloc  areas. 


AUSTRALIA  AB0USESS 
COTTON-IMPOST  QUOTAS  ... 

New  Australian  import  regulations  made  effective  January  1,  1941, 
require  that  all  applications  for  import  licenses  for  raw  cotton  be 
considered  on  their  individual  merits  rather  than  by  established  quotas 
as  in  the  past,  according  to  information  received  in  the  Office  of 
foreign  Agricultural  P-elations.    Australian  cotton  imports  usually 
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consist  of  about  equal  quantities  of  American  and  Indian,  which  raake  up 
most  of  the  total  of  20,000  to  25,000  "bales  imported  annually. 

The  withdrawal  of  the  formerly  existing  quotas  does  not  mean  that 
no  further  licenses  will  be  issued  for  American  cotton,  "but,  as.  a  means 
of  conserving  dollar' exchange,  it  is  expected  that  spinners,  will  "be  en- 
couraged to  substitute  East- African  and  Indian  cotton  for  American  to  the 
extent  that  supplies" are  available.    Under  the  pressure  of  increased 
demand  for  cotton  war  materials ,  ' mill  consumption  during  the-  current  year 
will  probably  "be  considerably  higher  than  the  previous  level  of  35,000  to 
40,000  hales  annually.  ■  ; 


BULGARIA  IMPORTS'  RAT7  COTTON 
FROM  TIE  S0VI3T  UNION  -. 

Bulgarian  imports  of  Russian  cotton  under  the  terms  of  a  trade 
agreement,  together  with  a  better- than-normal  domestic  crop  in  1939  r  pro- 
vided Bulgarian  textile  mills  with  ample  supplies  of  raw  cotton  during  the 
year  ended  July  31,  1940,  according  to  information  received  in  the  Office 
of  Foreign  Agricultural  Relations.    Stocks  of  raw  cotton  on  hand  rose 
from  7,500  "bales  (mostly  American)  on  July  31,  1939,  to  about  25,800  hales 
(largely  Russian)  on  July  31,  1940. 

The  Bulgarian-Soviet  agreement,  signed  early  in  1S40,  provided 
for  the  delivery  to  Bulgaria  of  about  48,400  bales  of  Russian  cotton  dur- 
ing 1940,  and  about  41,500  bales  were  reported  to  have  been  delivered  by 
the  end  of  November.    Presumably,  some  part  of  this  cotton  was  to  be  -  •  - 
returned  as'  finished  yarn,  since  quantities  of  cotton  yarns  equivalent • to 
about  23,500  bales  of  raw  cotton  were  exported  during  this  period.  No 
imports  of  raw  cotton  from  other  sources  were  reported  during  the  latter 
part  of  1940 * 

The  price  of  Soviet  cotton  in  December  1940  was  equivalent  to     .  . 
about  25.9  cents  per  pound,  c.i.f.  Bulgarian  ports  of  Varna  and  Bourgas. 
Prices  of  domestic  cotton  are  fixed  by  the  Grain  Monopoly  (an  official 
agency)  at  equivalent  rates  of  25.9  cents  per  pound  for  American-type 
cotton  and  24.8  cents  for  short-staple  native  varieties. 

The  domestic  mill  industry-has  about  200,000  spindles  in  place 
and  consumed  an  estimated  90,000  bales  of  raw  cotton  during  the  year 
ended  July  31,  1940.     The  1940  cotton  crop,  estimated  at  46,000  bales, 
was  slightly  less  than  the  48,000  bales  produced, in  1939,  but  combined 
with  existing  stocks  and  prospective  imports  of  Russian  cotton,  will  be 
sufficient  for  the  needs  of  domestic  spinners  during  the  current  season. 
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COTTON  STATISTICS 


COTTON:  Spot  prices  per  pound  of  representative  raw  cotton  at  Liverpool, 
 February  l4,  194l ,  with  comparisons 


Description 


19  4l 


January 

t  February 

3 

!  10 

•  17 

!  24 

•  31 

:  7 

:  14 

Cents. 

. Cents 

[Cents 

'.Cents 

;  Cents 

:  Cents 

: Cents 

1U.71! 

!l4.66: 

'l4.67: 

\4.57: 

14.51: 

'14.36' 

!l4.39 

13. 70! 

,13.651 

13.67 

13.57: 

.13.50: 

.13.35: 

13.38 

20. 1+3! 

20.29; 

20.34: 

20.29: 

,20.21: 

.20.19: 

20.26 

IS. 77: 

12.65! 

18. 67; 

18. 60: 

,18.57: 

18. 63; 

.18.68 

14.71: 

'l4.66: 

14.67: 

14.57: 

14.51: 

'l4.36- 

-14.39 

11.99: 

12,24: 

12.83: 

12.86: 

.12.80" 

12.65: 

12.63 

12.49: 

12.66; 

I3.25?l3cl8: 

13.11: 

12*96: 

12.96 

11.  5^! 

11.71: 

12.21:12.19: 

12.13: 

11.97: 

11.96 

10.92! 

IO.92; 

11.34:11.37: 

17. 4g! 

17.42: 

►  •  1 

17.44:17.34: 

t  * 

►  •  < 

American  - 

Middling  

Low  Middling   

Egyptian  (Fully  Good  Fair)'  - 

GrX  'ZicL    I    9*  •*••»••••«•••••••• 

Uppers   

Brazilian  (Fair)  -  a/ 

Sao  Paulo   

Indian  - 

Broach  (Fully  Good)   

Central  Provinces  (Superfine) 

Oomra  No.  1  (Fine)   

Sind  (Fine)  .' 

Peruvian  (Good)  - 

Tangais  


Compiled  from  the  Weekly  Circular  of  the  Liverpool  Cotton  Association,  Ltd. 
and  the  New  York  Cotton  Exchange  Daily  Report.    Quotations  converted  from 
sterling  at  official  rate. 

a/  Prices  of  North  Brazilian  have  not  been  quoted  since  December  2,  1940. 


UNITED  STATES:    .Exports  of  cotton  to  principal  fore 
1932-39,1939-40,  and  August  1  to  February  13,  1939 


ign  markets,  annual 
-40  and  1940-41  a/ 


Country  to                  :    Year  ended  July  31 

!    Aug.  1  to  Feb.  13 

which  exported            "  1938-39 

:  1939-40 

:    1939-40    :  1940-41 

21,000  bales 

51,000  bales 

;l,000  bales: 1,000  bales 

:       2,019  : 
2.478 

:       1,528    :  334 
!       1,864    :  158 

:  4,497 
i          960  : 
990  : 

:      3.392  i 

t         679  : 
665  ' 

492 

i  62 
:  157 

i       6,447  : 

0  : 

.       4,736  : 
191  : 

711 

!  25 

Total,  excluding  linters  :        3,353  J 

• 
• 

6,447  : 

4,545  : 

686 

Compiled  from  Weekly  Stock  and  Movement  Report,  New  York  Cotton  Exchange. 

******* 


258 


Foreign  Crops  and  Markets 


Vol.  42,  No.  8 


TOBACCO 

TOBACCO  PRODUCTION  AND  PRICES 
UP  IN  NEW  ZEALAND   

It  is  estimated  that  in  Nev;  Zealand  2,832,000  pounds  of  tobacco 
will  be  harvested  this  spring  from  2,857  acres  planted  last  December, 
according  to  a  report;  received  from  American  Consul  John  Evarts  Horner 
at  Wellington.     This  estimate  compares  with  2,493,000  pounds  from  2,577 
acres  harvested  in  the  spring  of  1940. 

All  seedlings  plahted  in  New  Zealand  originate  from  American  seed 
except  a  small  number . produced  from  Canadian  seed.    Official  sources  , 
in  the  Dominion  reveai  considerable  apprehension  over  the  future  seed" 
situation  because  of  our  nev;  lav;  prohibiting  the  exportation  of  tobacco 
seeds  and  plants  from  the  United  States  except  for  experimental  pur- 
poses.   Stocks  of  seed  on  hand  in  Nev;  Zealand  were  reported  adequate  for 
the  1940-41  crop. 

During  the  year  ended  July  31,  1940,  farmers  in  the  Dominion 
received  an  average  of  Is.  10. 5d.  (28.7  cents  United  States  currency) 
per  pound  for  their  flue-cured  tobacco,  and  Is.  7.5d.  (24.9  cents)  for 
their  air-cured  leaf.     These  prices  compare  with  an  average  price  of 
Is.  8.75d.  (32.0  cents)  for  flue-cured,  and  Is.  5d.  (26.2  cents)  for 
air-cured  during  the  5-year  period  ended  in  1940. 

Plans  are  being  put  into  operation  by  the  New  Zealand  Tobacco 
Board  for  a  gradual  increase  in  the  production  of  domestic  leaf.  Local 
manufacturers  are  now  required  to  use  a  minimum  of  20  percent  domestic 
leaf  in  the  total  amount  manufactured,  and  this  proportion  will  be  in- 
creased with  any  increase  in  local  production.    As  there  is  an  embargo 
on  the  importation  of  cigarettes  and  other  tobacco  products,  the  entire 
New  Zealand  demand  must  be  met  by  domestic  manufacturers,  who  have  been 
expanding  their  output  accordingly. 

Consumption  of  leaf  tobacco  in  New  Zealand  factories  during  the 
year  ended  September  30.,  1939,  the  latest  period  for  which  statistics 
are  available,  totaled  6,696,000  pounds,  compared  with  an  average  con- 
sumption of  5,750,000  pounds  during  the  5^year  period  ended  in  1939. 

Stocks  of  leaf  tobacco  held  in  New  Zealand  are  believed  to  be' 
somewhat  below  normal,  but  satisfactory  estimates  as  to  the  amount  are 
not  available.    Tobacco,  manufacturers  declare  their"  stocks  to  the  New 
Zealand  Tobacco  Board  only  at  such  'times  as  they  apply  for  licenses  to 
import  more  supplies,  and  as  import  licenses  are  issued  to  different 
manufacturers  at  different  times  of  the  year,  the  stock  level  is  purely 
a  matter  of  conjecture. 
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HEW  ZEAlAHD:    Area  and  production  of  tobacco, 

1932-3  941 


Year  of 
harvest 

Area 

Production 

Year  of 
harvest 

Area 

Production 

Acres 

Bounds 

Acres 

Pounds 

1932   

1,726 

1,318, 624 

1937   

2,132 

1,514,124 

1933   

2,125 

1,784, 676 

1938   

1,972 

1,748,300 

IS  34  

1,803 

1,239,946 

1939   

1,807 

1,402,517 

1935   

1,358 

1,106,429 

1940   

2,  577 

2,493,000 

1936   ■ 

1,513 

1,065,693 

1941  

2,357 

a/  2,  832,000 

Statistical  Report  on  the  Agricultural  and  Pastoral  -Production  of  Uew 
Zealand,  and  the  Hew  Zealand  Tobacco  Board, 
a/  Estimate. 


BRITISH  MALAYA  IHCR3ASES 
IMPORT  DUTY  OU  TOBACCO  .   .  . 

The  duty  on  tobacco  imported  into  Straits  Settlements,'  Johore,  and 
Kedah  has  been  increased  by  approximately  25  percent,   effective  February  1, 
1941,   according  to  a  radiogram  received  in  the  Office  of  Foreign  Agricul- 
tural Relations.     Increases  were  made  on  all  classes  of  non-Empire  tobacco, 
but  those  affecting  American  interests  most  axe  on  cigarettes,  smoking, 
and  chewing  tobacco. 

The  duty  on  cigarettes  was  increased  from  SSI,  50  to  SSI. 75  per 
pound  (69  to  82  cents,  United  States  currency).     On  a  number  basis,  this 
duty  amounts  to  about  S2.45  per  thousand.     The  duty,  on  smoking  and 
chewing  tobacco,  packed  in  retail  containers,  was  increased  from  SSI.  55 
to  SSI. 75  per  pound  (63  to  82  cents);  if  not  packed  in  retail  contain- 
ers,  the  duty  was  increased  from  SSI. 10  to  SS1.50  per  pound  (52  to  71 
cents).    No  mention  was  made  of  the  preferential  rate  granted  on  tobacco 
from  other  British  Empire  countries,  but  presumably  no  change  was  made. 

On  September  1,  1940,  the  rates  on  manufactured  tobacco  (other 
than  cigars,   cigarettes,  and  snuff)  were  separated  into  the  two  present 
brackets  -  "packed  in  retail  containers"  and  "not  packed  in  retail  con- 
tainers."   At  the  same  time,  a  tariff  differential  of  25  Straits  Settle- 
ment cents  (11  United  States  cents)  was  granted  in  favor  of  the  latter 
packing.     This  tariff  gave  preference  to  the  tobacco  manufacturers  of 
Thailand,   i5umatra,  and  China,   the  principal  suppliers  of  manufactured 
tobacco  in  the  bulk,  and  imposed  a  handicap  on  American  smoking  and 
chewing  tobacco,  which  is  packed  ready  for  the  retail  trade,   in  air- 
tight containers  to  protect  it  from  the  humidity  of  the  tropical 
regions. 
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A  decade  ago  the  United  States  exported  about  2.5  million  pounds 
of  flue-cured  leaf  to  British  Malaya.     This  trade <  through  the  closing 
of  a  cigarette  factory  that  used  American  leaf,  and  through  the  effect 
of  the  preferential  tariff,  has  gradually  disappeared.    Eritish  Malayan 
leaf  imports  are  now  supplied  "by  "British  Possessions."    The  United 
Kingdom  has  been  dominant  as  a  supplier  of  cigarettes  to  British  Malaya 
for  many  years,  but  a  good  share  of  the  smoking  and  chewing  tobacco  im- 
ports have  hitherto  originated,  in  the  United  States. 


BRITISH  MALAYA:    Hates  of  duty  on  tobacco  imports, 
December  1,  1939,  and  February  1,  1941 


Type 


Cigars  and  snuff  

Cigarettes   , 

Unmanufactured  , 

Manufactured: 

In  retail  containers  .... 

Not  in  retail  containers 


lull  duty,  rate  per  pound   

'  Mew  rate 


Old  rate  ! 
Effective  Dec.  1,1939  -Effective  Feb.  1 , 1941 


Straits 

United  States  '.Straits 

United  States 

dollars 

dollars 

.dollars 

dollars 

3.00 

1.38 

i  3.50 

1.65 

1.50 

'.69 

j  1.75 

.82 

1.10 

.;51 

;  1.35 

i 

.63 

1.35 

.63 

i 

j  1.75 

.82 

1.10 

.52 

.'  1.50 

.71 

Preferential  duty,  rate  per  pound 


Cigars  and  snuff   

2.50 

1.15 

2.50 

1.18 

1.25 

.58 

1.25 

.59 

1.00 

.46 

1.00 

.47 

i 
i 

1.25 

.58 

1.25 

.59 

Compiled  from  official  sources. 


MARKET  FOP  DOMINICAN  TOBACCO 
AFFECTED  BY  EUROPEAN  CONDITIONS  .   .  . 

An  exportable  surplus  of  18,761,000  pounds  of  leaf  tobacco, 
valued  at  $420,000  were  reported  on  hand  in  the  Dominican  Republic  on 
December  1,  1940,  according  to  information  available  in  the  Office  of 
Foreign  Agricultural  Relations.    Approximately  97  percent  of  Dominican 
leaf-tobacco  exports  have  gone  to  Europe  in  the  past,  but  under  the 
present  war  conditions  the  proportion  reaching  Europe  will  be  far  from 
normal.     Germany  and  the  Netherlands  were  the  principal  European  buyers 
of  the  Dominican  crop. 


*     *     *    *     *     *  * 
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EGYPTIAN  CITRUS  FRUIT 
GROWERS  RECEIVE  GOOD  RETURNS 


Despite  the  loss  of  export  markets,  the  Egyptian  citrus  fruit 
industry  is  in  a  financially  healthy  condition,  according  to  information 
received  by  the  Office  of  Foreign  Agricultural  Relations.    The  loss  of 
foreign  markets,  as  a  result  of  the  war,  is  being  more  than  offset  by 
the  increased  domestic  consumption  brought  about  by  the  presence  of  in- 
creased troops  stationed  in  Egypt.     Local  prices  for  this  season's 
citrus  fruit  are  about  10  percent  higher  than  they  were  at  the  beginning 
of  the  1938-39  season  when  the  export  trade  was  flourishing,  and  it  is 
confidently  expected  that  the  local  demand  will  be  sufficient  to  move 
the  whole  of  this  season's  crop  at  satisfactory  prices.     The  1940-41 
citrus  crop  was  reported  to  be  considerably  larger  than  that  of  last  year 
and  fully  equal  to  that  of  the  1938-39  season.     The  quality  of  the  fruit 
is  likewise  reported  to  be  fully  up  to  average. 

EGYPT:     Number  of  citrus  trees,  1937  and  1940, 
and  production,  1937-38  to  1939-40 


Kind 


Number  of  trees 


Production  a/ 


1937 


1940 


1937-38     :  1938-39     ■  1939-40 


Oranges  , 

Mandarines . . , 

Limes  , 

Sweet  lemons. 


i  1,000 

1,000 

1,000 

1,000 

1,000 

:  trees 

trees 

boxes 

boxes 

boxes 

•  4,236 

4,957 

3,826 

5,618 

4,193 

;  2,449 

2,680 

7,365 

15,335 

5,621 

:  759 

911 

6,897 

7,015 

5,779 

:  98 

123 

80 

109 

74 

Statistical  Bureau  of  Egyptian  Ministry  of  Agriculture. a/  Oranges, 
200  per  box;  mandarines,  84  per  box;  and  limes,  200  per  box. 

The  citrus  crops  in  Egypt  did  not  become  established  on  an  export 
basis  until  some  6  years  ago  when  the    Government  appropriated  funds  for 
the  encouragement  of  the  exports  of  citrus  fruit->and  began  payment  of  a 
bounty  of  from  31  cents  to  62  cents,  according  to  quality  and  kind  for 
each  box  of  citrus  fruit  exported.    At  approximately  the  same  time, 
citrus  growers  in  Egypt  were  further  encouraged  by  the  Government  in- 
creasing the  customs  tariff  on  imported  citrus  fruit.     This  tariff  in- 
crease appreciably  reduced  the  importation  of  oranges  and  grapefruit 
from  Palestine  and  Cyprus  that  had  been  finding  a  good  market  in  Egypt. 
The  policy  of  paying  a  bounty  on  exported  fruit  was  continued  up  to  the 
end  of  the  1939-40  season.     The    results  of  the  encouragement  given  by 
the  Egyptian  Government  to  the  citrus  industry  is  indicated  by  the  rela- 
tively high  exports  from  Egypt  in  recent  years  and  the  expansion  in 
acreage  of  various  types  of  fruit. 


While  Egypt  is  on  an  export  basis  for  citrus  fruits,  the  quality 
of  the  domestic  production,  especially  oranges  and  grapefruit,  is 
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considerably  below  that  grown  in  some  Mediterranean  countries.  Imports, 
which  have  been  steadily  declining,  have  consisted  principally  of  oranges 
and  grapefruit  imported  from  Palestine  and  Cyprus. 


EGYPT:     Exports. of  oranges,  mandarines  and  sweet  lemons, 


by  countries 

of  dest 

ination , 

1937,  1938,  and 

1939 

Country  : 

Oranges 

:  and 

Mandarine  s 
sweet  lemons 

1937 

1938 

1939 

1937 

1938 

1939 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

pounds 

pounds 

pounds 

pounds 

Dounds 

pounds 

Germany    • 

2,617 

11,674 

a/ 

1,942 

8,607 

a/ 

Netherlands   ! 

3,344 

1,102 

a/ 

3,992 

1,869 

a/ 

242 

435 

1/ 

777 

2,124 

i/ 

Prance   : 

201 

18 

a/ 

\/ 

a/ 

Norway  j 

160  ■ 

90 

a  / 

44  ' 

b7 

Sweden   ,: 

233  ■ 

42 

a/ 

by 

a/ 

Others   : 

160  j 

.  -  53 

1/ 

126 

392 

a/ 

Total   : 

6,957  ; 

13,414 

19,350 

6,381 

12,992 

4,531 

Official  Egyptian  export  statistics, 
b/  If  any,  included  with  others. 


Not  available  by  countries. 


PALESTINE  CITRUS  FRUIT  EXPORT 
OUTLOOK  CONTINUES  UNFAVORABLE  .   .  . 

No  new  developments  have  occurred  during  recent  months  indicating 
possibilities  for  shipping  any  large  part  of  the  Palestine  citrus-fruit 
crop.    The  continued  absence  of  prospects  for  shipping  the  1940-41  pro- 
duction creates  a  desperate  position  for  the  local  citrus  growers.  Both 
Arab  and  Jewish  interests  are  appealing  to  the  Government  for  assistance. 
Negotiations  are  understood  to  be  continuing  for  the  provision  of  re- 
frigerated vessels  to  carry  at  least  a  part  of  the  crop  to  the  British 
market  via  the  Cape  of  Good  Hope.     The  manufacture  of  citrus  fruit  juices, 
sirups,  and  marmalades,  which  was  formerly  for  utilizing  culls  and  other 
fruits  not  suitable  for  export,  has  been  considerably  expanded  this  season. 

Citrus  production  in  Palestine  has  expanded  at  a  phenomenal  rate 
during  the  past  decade.     Orange  production  for  1938-39  was  estimated  at 
15  million  boxes  compared  with  an  average  of  2,567,000  boxes  for  the  5 
seasons  1926-27  to  1930-31.    Prior  to  the  outbreak  of  the  European  war 
a  very  large  percentage  of  the  annual  citrus  crop  was  exported.     For  the 
1938-39  season,  exports  of  oranges  amounted  to  over  13,000,000  boxes, 
grapefruit  2,000,000  boxes,  and  lemons  140,000  boxes.     The  principal  mar- 
kets for  the  Palestine  fruit  were  the  United  Kingdom,  the  Netherlands, 
and  Belgium. 

******* 
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HI^STOCK    AND    ANIMAL  PRODUCTS 

CANADA  CONSIDERS  HOG  SUBSIDY 

TO  MAINTAIN  FUTURE  PRODUCTION  .   .  ',. 

As  a  result  of  lower  prices • and  a  less  favorable  hog-feed  ratio, 
the  Canadian  Government  ..is.  considering  measures  designed  to  insure  an 
adequate  supply  of  pork  for  the  British  market  in  1942,  according  to  in- 
fo rmation  received  from  Agricultural  Attache  C.  C.  Taylor  at  Ottawa. 
Authorities  are  proposing  subsidies  to  producers  to  encourage  breeding 
operations,  and  are  offering  to  share  the  cost  of  bringing  3,200,000 
bushels  of  feed  grain  from  Fort  William  to  Ontario  where  a  feed  shortage  ' 
exists . 

A  subsidy  of  50  cents  per  hog  of  grade  B  1  and  $1.00  per  hog  of 
grade  A  was  recommended  on  February  7  by  the  Prime  Minister  of  Ontario, 
subject  to  appropriation  of  $1,500,000  by  the  Ontario  Government,  l/ 

Hog  marketings  in  Canada  are  expected  to  continue  heavy  at  least 
during  the  first  6  months  of  1941.     Sows  bred  for  spring  farrowing  in 
1941  were  only  2  -percent  larger  than  in  1940,  whereas  a  year  ago  the  in- 
crease was  35  percent.     Inspected  slaughter  in  the  last  6  months  of  1941 
therefore  will  show  some  reduction  and  will  probably  not  be  much  larger 
than  the  2.8  million  head  slaughtered  in  the  last  6  months  of  1940. 

The  hog-feed  ration,  although  still  above  normal  (17.2)  has 
declined.     In  December  1940  it  was  23.3,  compared  with  30.7  in  September 
1940,  21.0  in  December  1939,  and  29.8  in  December  1938. 

Bacon-hog  prices  in  Canada,  as  indicated  by  the  price  at  Winnipeg, 
had  fallen  to  $7.72  Canadian    currency  ($7.02  United  States  currency)  per 
100  pounds  in  December  1940,  and  were  9  percent  lower  than  in  December 
1939.     Bacon  hogs  at  Toronto  in  mid-February  were  still  bringing  $11.25 
Canadian  currency  ($10.23  United  States)  per  100  pounds,  dressed-weight, 
or  approximately  $6.35  Canadian  currency  ($7.59  United  States),  live 
weight. 

The  relatively  small  increase  of  only  2  percent  in  the  number  of 
sows  bred  for  spring  farrowing  in  1941,  compared  with  an  increase  of  35 
percent  a  year  ago,  points  to  a  considerable  slowing  up  in  the  rate  of 
increase.    A  considerable  surplus  of  hogs  for  marketing  appears  to  be  in 
prospect,  however,  for  the  first  6  months  of  1941,  according  to  Mr. 
Taylor,  as  a  result  of  the  large  increase  in  the  numbers  on  hand  on 
December  1,  1940,  compared  with  a  year  earlier. 


1/  A  Canadian  dollar  *  0.909090  dollar,  United  States  currency  at  the  official 
rate  of  exchange. 


264 


Foreign  Crops  and  Markets 


Vol.  42,  No.  8 


Hog  numbers  on  farms  in  Canada  on  December  1,  1940,  were 
officially  estimated  at  6,117,000  head,  an  increase  of  28  percent  above 
the  same  date  of  1939,  and  almost  60  percent  above  the  average  for  the 
preceding  5  years.     The  number  of  fall  pigs  saved  in  1940  (June-November) 
was  4,775,000,  an  increase  of  28  percent  over  the  fall  crop  of  1939.  In 
1939  the  increase  in  the  fall  pig  crop  was  27  percent.    The  number  of 
hogs  over  6  months  on  farms  December  1,  1940,  was  27  percent  larger  and 
the  number  under  6  months  was  29  percent  larger  than  the  year  before. 

CANADA:     Hog  numbers  December  1,  sows  bred  for  srtring  farrowing 
 and  spring  pigs  saved,  1937-38  to  1940-41  


Item 


1937-38 


1938-39 


1939-40 


1940-41 


Hog  numbers,  December  1   

Sows  bred  for  spring  (Dec. -May). 
Spring  pigs  saved  (Dec .-May) . . . 


Thousands 


Thousands 


Thousands 


3,680 
454 
2,822 


3,569 
522 
3,640 


4,770 
706 
5,073 


Thousands 
6,117 


Compiled  from  official  sources  and  report  by  Agricultural  Attache 
C.  C.  Taylor,  Ottawa,    a/  Increase  of  2  percent  indicated. 


On  the  basis  of  material  available  at  present,  it  is  estimated 
that  total  pork  production  in  Canada  in  1940  reached  the  record  total  of 
1,057  million  pounds,  an  increase  of  37  percent  above  1939.    A  still 
further  increase  is  indicated  for  1941.     Canadian  pork  consumption  in 
1940  probably  reached  725  million  pounds  compared  with  only  598  million 
pounds  in  1939.     Inspected  hog  slaughter  in  1940  amounted  to  5,455,000 
head  and  was  50  percent  larger  than  in  1939. 


Last  year  Canada  exported  353  million  pounds  of  fresh  and  cured 
pork.    Exports  of  bacon  and  ham,  chiefly  Wiltshire  sides  to  the  United 
Kingdom  for  the  calendar  year  totaled  344  million  pounds  against  186  mil- 
lion pounds  in  1939.    The  Canadian  Government  is  under  contract  with  the 
British  Food  Ministry  to  furnish  the  United  Kingdom  with  a  larger  quantity 
(426  million  pounds)  of  bacon  and  ham  at  a  lower  price  during  the  12-month 
period  terminating  October  31,  1941.    l/    This  is  about  30  percent  more 
than  was  exported  under  the  old  agreement. 

The  movement  of  fresh  and  cured  pork  from  the  United  States  to 
Canada,  as  reported  in  United  States  trade  statistics,  totaled  35,626,000 
pounds  in  1940,  an  increase  of  26  percent  above  1939,  and  represented  38 
percent  of  total  exports  in  1940,  or  a  much  higher  percentage  than  usual. 
The  bulk  of  the  exports  consisted  of  fresh  pork  and  was  mostly  shipped 
in  the  first  2  months  of  the  year,  before  Canada  imposed  a  monthly  quota 
of  1,627,000  pounds  on  fresh-pork  imports  from  this  country.    Lard  exports 
to  Canada  are  always  relatively  small  but  in  1940  fell  to  714,000  pounds 
from  3,172,000  pounds  in  1939. 


\J  See  Foreign  Crops  and  Markets,  December  2,  1940,  for  agreement  details. 
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C Aw ADA:  Current  estimates;  of  probable  pork  production 
  and  supply  in  194-1,  with  comparisons 


Item 
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|  49.7. 

47„3 

5 

2.0 

Compiled  from  official  sources.  a/  Estimates  of  C.  C.  Taylor,  Anerican 
agricultural  attache,  Ottawa. 


ARGENTINE  HOG-  SITUATION 

IMPROVED  BY  BRITISH  CONTRACT  ... 

Announcement  of  prospective  purchases  of  Argentine  pork  "by  the 
United  Kingdom  Food  Ministry  during  the  period  August  1940  to  September 
1941  has  had  a  favorable  effect  on  the  Argentine  hog  industry,  according 
to  Agricultural  Attache  P.  0.  Uyhus  at  Buenos  Aires.     The  quantity  of 
frozen  boned  pork  involved  is  22  million  pounds,   and  delivery  is  desired 
within  the  next  3  to  5  months.     This  quantity  may  be  compared  with  exports 
of  only  3  million  pounds  in  the  calendar  year  1940  and  of  14  million 
pounds  in  1939. 

Faring  the  last  days  of  January  pork  prices  rose  sharply  to  ip5.40 0 
per  100  pounds  compared  with  ^4.32  per  100  pounds  a  few  days  previously. 
It  is  believed  that  the  present  higher  level  of  prices  is  purely  a  tempo- 
rary reaction  to  the  reports  of  the  British  contract  and  that  heavier 
receipts  will  materialize,  causing  a  leveling  off  of  prices. 

Current  low  corn  prices  are  reported  to  favor  hog  feeding.  Spring 
farrowings  in  September  and  October  were  reported  to  have  been  15  percent 
larger  than  in  March  and  April.     It  is  expected  that  March  and  April 
farrowings  in  1941  will  continue  the  upward  swing. 


*     *    *     *  * 
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